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Before answering the questionsgcandidates should ensure that they
have been supplied the co and complete question paper. No
complaint in this regard, entertained after examination.
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Note : Attempt five questions in all, selecting one question
from each Unit. Question No. 1 is compulsory. All
questions carry equal marks.
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1. Explain the following :
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(a) Credit Money
Ffge =0
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(b) Circular flow of money
W # afgw waE
{c) Real Balance Equation
et HEEE BT
(d) Sporadic Inflation
TBege garedie
(e) Credit Rationing
#fee ok
(f) Variable Cash Reserve Ratio
yREdHE e AT ST
(g) Money Supply Function
7 AE HE
(h) Central Bank as a Banker to Commercial Banks
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2. "Money which is a source of so many blessings to
mankind becomes also, unless we <an control it, a

source of peril and confusion.” Comment.
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3. Elucidaw the T‘L"Elh.‘\\.ll‘l:n‘\ statements
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i All other functions of money follow from the basic

functions of money as a nu dium of exchange.
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4. Critically examine the cash transactions approach to

the determination of price level.
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5. Distinguish between  cost-push  and demand-pull
inflation. Why 1= 1t difficult to separate the one from
L"".I‘.{‘:' ?
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. State and explain  the yarious quantitative and

qualitative methods of credit control generally
adopted by Central banks,
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. Define Credit. Discuss the process of credit creation

and its merits and demerits,
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. Elucidate the objectives and functions of Reserve Bank

of India.
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Explain the concept of "Money Supply”. Also, discuss
the factors influencing the money supply in an
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